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      MARKETS IN BRIEF 

 U.S. jobs growth recovering, but... 

The US nonfarm payrolls surged by 4.8mn jobs in June, above the 

average forecast of 3mn jobs in June, thanks to rises in the hard-hit 

hospitality sectors. But economists noted there were caveats to the 

upbeat headline figures. Even after two months of recovery from 

May, the US economy has recovered only just over a third of a 

historic plunge of 20.787mn jobs in April. A separate report on jobless 

claims, the most timely data on employment, showed the number of 

people receiving benefits after an initial week of aid actually rose 

59,000 to 19.290mn in the week ending June 20. The recovery also 

faces more headwinds as a surge of new coronavirus infections 

prompts US states to delay and in some cases reverse plans to let 

stores reopen and activities resume.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1230 -0.10% 

GBP/$ 1.2443 -0.22% 

AUD /$ 0.6934 0.13% 

$/JPY 107.48 0.02% 

$/CAD 1.3572 -0.07% 

Gold $ 1775.34 0.02% 

WTI $ 40.05 -1.43% 

BRENT $ 42.63 -1.16% 

AMERICA    

DOW JONES  25827.36 0.36% 

S&P 500 3130.01 0.45% 

NASDAQ 10207.63 0.52% 

EUROPE     

STXE 600  368.29 1.97% 

CAC 40 5049.38 2.49% 

DAX 12608.46 2.84% 

ASIA PACIFIC     

S&P/ASX 200 6057.88 0.42% 

NIKKEI 225 22306.48 0.72% 

CSI 300 (China) 4419.60 1.93% 

MENA    

Saudi Arabia 7312.24 0.81% 

Dubai 2061.49 -0.14% 

Qatar 9211.89 1.37% 

BONDS    

U.S. 10-year 0.6693 0.0000 

German Bund 10-yr -0.4470 -0.0180 

AU 10-year 0.9040 -0.0200 
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 With U.S. markets closed for a public holiday on Friday, and no 

significant data releases, analysts expect a quiet day. 

 U.S. dollar edged up and currency traders’ risk appetite was 

boosted only slightly by better-than-expected jobs data in the 

U.S., as surging coronavirus cases continued to taper market 

optimism. 

 British pound headed for its first positive week in four against the 

dollar, holding close to the $1.25 mark as a week of negotiations 

between Britain and the EU ended on what investors called an 

optimistic note, with meetings expected to resume next week.  

 Oil fell below $43 a barrel as a resurgence of coronavirus cases 

raised concern that fuel demand growth could stall, although 

crude was still headed for a weekly gain on lower supply and 

wider signs of economic recovery.  

 U.S. stocks closed higher yesterday and the Nasdaq reached an 

all-time closing high as investors headed into their long holiday 

weekend buoyed by a record surge in payrolls, which provided 

assurance that the economic recovery was well under way.  

 Asian shares tracked Wall Street and rallied to a 4-month high on 

Friday, helped also by a brisk pickup in Chinese service sector 

activity. However, a surge in coronavirus cases in the U.S. kept a 

lid on stronger gains. 



German lawmakers ended a legal standoff over the ECB’s bond buying, backing a monetary program seen as a key 

prop for the euro area’s battered economy. A broad alliance of Merkel’s coalition parties together with the Greens 

and the pro-business Liberal Democrats voted to accept the explanation the ECB provided for its so-called public 

sector purchase program, or PSPP. The motion sends a signal that Germany’s political establishment intends to keep 

Europe together.  

 England relaxing quarantine rules  

BEIRUT S.E. LAST 1D 

SOLIDERE—A 13.50 1.12% 

SOLIDERE—B 13.50 0.37% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 0.88 - 

BLOM BANK 3.37 - 

BYBLOS BANK 0.45 -25.00% 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 
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 German parliament backing ECB 

Quarantine rules for people arriving in England from around 50 countries will be lifted, transport minister Grant Shapps 

said on Friday. “There will be a list of 50 plus countries and if you add in the overseas territories, 60 something or other 

that we will publish later today,” he told Sky News. Under the existing rules, travellers must self-isolate for 14 days on 

entering the country. 

 Talks ending early 

Negotiations between the UK and EU over their future relationship broke up a day early on Thursday amid warnings 

that big differences still exist between the two sides. Discussions will still resume in London as planned next week, 

according to statements from both sides, with officials saying the early finish isn’t a sign the talks have collapsed. This 

week’s round had been scheduled to end with a meeting between the chief negotiators, David Frost and Michel 

Barnier, on Friday. “The negotiations have been comprehensive and useful,” the UK said in a statement. 

The British pound was headed for its first positive week in four against the dollar on Friday, holding close to the $1.25 

mark as a week of negotiations between Britain and the EU ended on what investors called an optimistic note, with 

meetings expected to resume next week. Analysts said the pound’s slip in morning trading in London was largely due 

to some spillover of political uncertainty in Europe, with the resignation of French prime minister Eduoard Philippe 

fuelling speculation of a cabinet reshuffle. Brexit talks this week between Britain and the EU ended early on Thursday, 

with a meeting between the chief negotiators on Friday cancelled. The EU’s chief negotiator, Michel Barnier, on 

Thursday said serious divergences remained between the two sides after talks this week on their future relationship. 

He also said in a statement that the EU continued to believe that an agreement was possible and in everyone’s 

interest, but its key demands for an economic partnership were unchanged. By 0817 GMT, the pound was trading flat 

to the dollar at $1.2464. Against the euro, it was down 0.06% at 90.16 pence. Sterling has risen 1.2% against the dollar 

this month, after losing 2.7% in June. Implied volatility on the pound - as shown by options markets - remains elevated 



The US dollar edged up in early London trading on Friday and currency traders’ risk appetite was boosted only slightly 

by better-than-expected jobs data in the US, as surging coronavirus cases continued to taper market optimism. US 

payrolls surged on Thursday but the reaction in currencies was limited. Even after two months of job recovery from 

May, the US economy has recovered just over a third of an historic plunge of 20.787mn jobs lost in April. Broader 

market sentiment improved in the US session after the jobs data and overnight as Asian shares rallied to a four-month 

high following a brisk pickup in Chinese service sector activity. Against a basket of currencies, the dollar rose slightly in 

early London trading flat at 97.299. It is on track for its biggest weekly fall since the first week of June. Riskier currencies 

edged up, with the New Zealand dollar up 0.18% at 0.6523 versus the US dollar and the Australian dollar up 0.13% at 

0.6933. The euro was down slightly against the dollar, at 1.1229. It gained against the safe Swiss franc and fell versus 

the commodity-driven Norwegian crown. Traders have been balancing hopes for an economic recovery with 

surging coronavirus infections, particularly in the US, which has seen record-high spikes in cases. US states have 

delayed and in some cases reversed plans to let stores reopen and activities resume. Relations between the US and 

China are also in focus over China’s strategy in Hong Kong. The US Senate unanimously approved legislation on 

Thursday to penalize banks doing business with Chinese officials who help implement Beijing’s new national security 

law for Hong Kong.  

London copper prices were little changed in early Asian trade on Friday and were heading for an around 2% jump for 

the week, boosted by concerns over supply from Chile even as the world’s top miner of the metal said output was 

holding steady. Copper, widely used in power and construction, is on course to notch its seventh weekly gain, which 

would be its longest winning streak in nearly three years. The most-traded August copper contract on the Shanghai 

Futures Exchange rose 0.2% to 49,350 yuan ($6,987.91) a tonne and was on course to clock a weekly gain of 3.3%, 

also its seventh weekly rise in a row. 

Oil fell below $43 a barrel on Friday as a resurgence of coronavirus cases raised concern that fuel demand growth 

could stall, although crude was still headed for a weekly gain on lower supply and wider signs of economic recovery. 

Brent crude was down 1.16% at $42.63 a barrel, and US West Texas Intermediate (WTI) crude fell 1.43% to $40.05. Both 

benchmarks rose more than 2% on Thursday, buoyed by strong US June jobs figures and a drop in US crude 

inventories. Brent is still heading for a weekly gain of more than 5%. Signs of economic recovery, and a drop in supply 

after a record supply cut by the OPEC and allies have helped Brent more than double from a 21-year low below $16 

reached in April.  

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—15:30 US Holiday 12.4% 13.3% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Saturday: ECB President Lagarde speaks 

Next Week: US ISM Manufacturing PMI, AU RBA Policy Decision, China CPI, Canada Jobs Report 



CURRENCIES LAST 1D YTD 

DXY 97.299 -0.02% 0.95% 

EUR/$ 1.1229 -0.10% 0.13% 

GBP/$ 1.2442 -0.22% -6.16% 

AUD /$ 0.6933 0.13% -1.25% 

NZD/$ 0.6523 0.18% -3.22% 

$/JPY 107.48 0.02% 1.05% 

$/CAD 1.3573 -0.07% -4.30% 

$/CHF 0.9466 -0.14% 2.11% 

$/SEK 9.3256 -0.11% 0.42% 

$/NOK 9.5205 0.10% -7.74% 

$/DKK 6.6357 -0.10% 0.39% 

$/TRY 6.8558 -0.05% -13.19% 

EUR/GBP 0.9025 -0.12% -6.27% 

EUR/JPY 120.69 0.12% 0.90% 

EUR/CHF 1.0630 -0.04% 2.14% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1775.27 0.02% 17.04% 

Silver Spot  $/Oz 18.01 0.28% 0.86% 

Platinum Spot  $/Oz 815.60 0.22% -15.62% 

Palladium Spot  $/Oz 1906.40 -0.28% -2.02% 

COPPER $/lb 272.40 -0.91% -3.42% 

WTI $/bbl 40.05 -1.43% -34.38% 

BRENT $/bbl 42.64 -1.16% -35.39% 
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 EQUITIES & BONDS 

Asian shares rallied to a four-month high on Friday on robust US payrolls data and a brisk pickup in Chinese service 

sector activity, but a surge in coronavirus cases in the US kept a lid on stronger gains. MSCI’s broadest index of Asia-

Pacific shares outside Japan rose 0.66%, reaching the highest level since late February, while Japan’s Nikkei rose 

0.40%. Mainland Chinese shares, which were among the best performers over the past month, extended gains, with 

the Shanghai composite index hitting a high last seen in April 2019. China’s services sector expanded at the fastest 

pace in over a decade in June, the Caixin/Markit services PMI showed, as the easing of coronavirus-related 

lockdown measures revived consumer demand. Factory surveys earlier in the week had also shown momentum in 

China is building, though companies are still shedding jobs. Brokerage shares were leading the gains in China on 

hopes of further capital market reform, a move that is in part fuelled, ironically, by Washington’s attempt to restrict 

Chinese firms’ access to Wall Street. S&P 500 futures were down 0.2% but volumes were lower than usual due to a US 

markets holiday on Friday for Independence Day. Sino-US diplomatic tensions have also cast a shadow.  

US stocks closed higher and the Nasdaq reached an all-time closing high on Thursday as investors headed into their 

long holiday weekend buoyed by a record surge in payrolls, which provided assurance that the US economic 

recovery was well under way. All three major US stock averages advanced, with the benchmark S&P 500 posting its 

fourth straight daily gain. Massive stimulus and hopes for a speedy economic rebound have returned the S&P 500 



 COMPANY NEWS HEADLINES 

 General Motors Co's vehicle sales in China fell at a slower pace of 5.3% between April and June compared with 

the same period last year, as the Detroit automaker's China operations recover from coronavirus-induced lows. 

 JetBlue Airways Corp expects to avoid widespread furloughs among frontline employees, but warned that some 

corporate staff and managers may be laid off, an internal memo seen by Reuters on Thursday showed, as the 

aviation sector grapples with the coronavirus pandemic. 

 Brazilian state-run oil company Petrobras said on Thursday that 10,082 of its workers have taken buyouts since 

2019, which would allow a total cost-savings of around 18bn reais ($3.4bn) through 2025. 
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and the Dow to 7.6% and 12.6% below their record highs reached in February. The indexes registered strong gains for 

the week. The US economy added 4.8mn jobs in June according to the Labor Department, 1.8mn more than analysts 

expected, setting a second consecutive record. Massive rehiring sent the unemployment rate down to 11.1%. Still, 

even with May and June’s consecutive record payroll gains, the labor market has still recovered only a fraction of 

the 22mn jobs lost in the March-April plunge. The recovery of the US economy, now in its sixth month of recession, 

could stall as new cases of COVID-19 hit record levels and several states hit hardest by the resurgence halted or 

reversed plans to reopen their economies. On Thursday, Florida reported a record-shattering 10,000 new cases of the 

disease, worse than any European country reported at the peak of their outbreaks. In the coming weeks, market 

participants will train their focus on second-quarter reporting season. In aggregate, analysts now expect S&P 

earnings to have dropped by 43.1% as companies grappled with plunging demand and disrupted supply chains. The 

CBOE Volatility index , a barometer of investor anxiety, logged its largest weekly point drop since the week ending 

May 8. Of the 11 major sectors in the S&P 500, all but real estate .SPLRCR and communications services closed higher, 

with materials enjoying the largest%age gain. Microsoft Corp provided the biggest boost to the S&P 500, and in June 

retained its top spot as the most globally invested stock, according to data from trading platform eToro. Tesla Inc 

jumped 8.0% after the electric car maker’s second-quarter vehicle deliveries beat Wall Street estimates. 

Most Gulf bourses ended higher on Thursday with Qatar leading the gains, boosted by market heavyweight Industries 

Qatar, although weakness in real estate shares weighed on the Dubai index. The Qatar index rose 1.4%, with 

petrochemical firm Industries Qatar advancing 4.6% and Qatar National Bank, the Gulf's largest lender, gaining 2.6%. 

But Masraf Al Rayan, which leapt 5% in the last session, eased 0.3%. The lender and Al Khaliji Commercial Bank said 

on Tuesday they had begun negotiating a potential merger that could create a combined entity with more than 

164bn riyals ($45.04bn) in total assets. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  25827.36 0.36% -9.50% 

S&P 500 3130.01 0.45% -3.12% 

NASDAQ 10207.63 0.52% 13.76% 

S&P/TSX 15622.40 0.69% -8.45% 

EUROPE LAST 1D YTD 

STXE 600  368.29 1.97% -11.43% 

FTSE 100 6240.36 1.34% -17.26% 

CAC 40 5049.38 2.49% -15.53% 

DAX 12608.46 2.84% -4.83% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6057.88 0.42% -9.37% 

NIKKEI 225 22306.48 0.72% -5.71% 

TOPIX 1552.33 0.62% -9.82% 

CSI 300 (China) 4419.60 1.93% 7.89% 

MENA LAST 1D YTD 

Saudi Arabia 7312.24 0.81% -12.84% 

Abu Dhabi 4311.72 0.62% -15.05% 

Dubai 2061.49 -0.14% -25.44% 

Qatar 9211.89 1.37% -11.64% 

10-YEAR BONDS LAST 1D YTD 

U.S. 0.6693 0.0000 -1.2482 

Germany -0.4470 -0.0180 -0.2610 

U.K. 0.1740 -0.0120 -0.6480 

Australia 0.9040 -0.0200 -0.4660 

 TOP SELECTED NEWS 
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Europe Pushes to Avoid Economic Calamity by Extending Crisis Aid 

(Bloomberg) European governments are fast learning that they’ll have to live with aid programs to save jobs and 

businesses longer than thought to keep the economy from falling off a cliff. Across the continent, furlough programs 

that shielded close to 50mn jobs at the height of lockdowns, as well as tax deferrals and loan moratoriums, are being 

extended even as restrictions on movement are lifted. That’s because the sustainability of the economic bounce 

back is uncertain, with many businesses still closed or serving fewer customers than before. The outlook has forced 

officials to set aside concerns over rising debt to prolong their crisis measures, some of which had initially been set to 

expire this week. The alternative would risk a greater spike in unemployment, spook already cautious consumers and 

dent the recovery.  

Johnson Says UK ‘Not Out of the Woods’ With Pubs Set to Open 

(Bloomberg) Prime Minister Boris Johnson on Friday will tell Britons to act responsibly as the UK’s pubs prepare to re-

open, warning he’ll act to shutter parts of the economy again if the coronavirus pandemic runs out of control. 

Restaurants, hotels, cinemas and hairdressers will also be allowed to open their doors again Saturday after 3 1/2 
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months of an economic lockdown brought in to contain the outbreak. They’ll join non-essential shops, which were 

allowed back in June. And in a further easement, Transport Secretary Grant Shapps on Friday will say that from July 

10, people arriving in England from countries including Germany, France, Spain and Italy will no longer have to 

observe a two-week quarantine.  

Deutsche Bank weighing acquisition of disgraced Wirecard’s bank 

(Bloomberg) Deutsche Bank AG is weighing the acquisition of all or part of disgraced Wirecard AG’s bank, 

potentially throwing the business a lifeline after one of the biggest corporate scandals in recent years. The Frankfurt-

based lender is in touch with regulator BaFin, Wirecard Bank’s management board and administrators on possible 

further steps to help Wirecard’s finance unit, a Deutsche Bank spokesman said by e-mail, without elaborating. 

Options include taking on pieces of Wirecard Bank or the unit in its entirety, people familiar with the matter said, 

adding that the lender is still debating other ways to help Wirecard Bank and hasn’t made a final decision. 

Fiat considering ways to cut cash dividend in PSA merger: report 

(Reuters) Fiat Chrysler is considering ways to reduce a planned 5.5bn euro ($6.2bn) cash pay-out which is part of its 

merger deal with France's PSA, Italian newspaper Il Sole 24 Ore reported on Friday. Reducing the special dividend, 

possibly by handing shareholders assets instead of cash, would allow the new group to retain cash at a time when 

carmakers around the world have been badly hit by the coronavirus crisis. Talks are at a very early stage and no 

decision had been taken, Il Sole said, adding the that aim was to keep the 5.5bn euro value of the special dividend 

but to turn its "nature" from cash to assets. FCA and PSA, which plan to finalize their merger by Q1 of next year, both 

declined to comment. Options the carmakers are considering include spinning off the Sevel van business, a 50-50 

joint venture between the two groups, or FCA's Alfa Romeo and Maserati brands, Il Sole said. 

Tesla's 'jaw-dropping' second-quarter deliveries send shares surging 

(Reuters) Tesla Inc outpaced analyst estimates for second-quarter vehicle deliveries on Thursday, defying a trend of 

plummeting sales in the wider auto industry as coronavirus-linked lockdown orders kept shoppers at home, and 

sending its shares up 8%. The unexpected delivery numbers come a day after Tesla became the highest-valued 

automaker, surpassing the market capitalization of former front-runner Toyota Motors Corp. The rally on Thursday 

further widens Tesla's lead over legacy automakers as investors grow confident in its ability to define the industry's 

electric and software-driven future. Shares surged by about $85 in early trading to $1,204. 

Tesla to make molecule printers for German COVID-19 vaccine developer CureVac 

 (Reuters) Tesla Inc is building mobile molecule printers to help make the potential COVID-19 vaccine being 

developed by CureVac in Germany, the electric-car maker's CEO, Elon Musk, tweeted on Wednesday. CureVac, an 

unlisted German company, has said it is developing portable, automated mRNA production units that it calls printers 

and which Musk described as "RNA microfactories". They are being designed to be shipped to remote locations, 

where they can churn out its vaccine candidate and other mRNA-based therapies depending on the recipe fed into 

the machine. 

Intel to invest $255 million in Reliance's digital unit Jio Platforms 

(Reuters) Intel Corp’s investment arm will pay some $255mn for a small stake in Reliance Industries Ltd’s digital unit Jio 

Platforms, the latest in a slew of share sales that have helped the Indian conglomerate pay down debt. Reliance has 

now sold just over a quarter of Jio Platforms, the unit that houses its telecoms venture Jio Infocomm and its music and 

movie apps, raising $15.8bn from investors including Facebook Inc and KKR & Co. The deals highlight Jio Platforms’ 

potential to become the dominant player in India’s digital economy.  

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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